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William ¢

Dirden and Alonzo

R. Daarden oo sior Donna WAl

Washington Parish Council
Board of Commissioners

o
Frankiinton, Louisiana
Commissioners:

We have audited the accompanying financial statements as listed in the table of
contents of the Washington Parish Gas Utiity District No. 2. ( a component unit of
the Washington Parish Council) as of December 31, 2001 and 2000, and for the
yours ihen ended. These inancial silemerds are the esponsblly of e Disrics

rd of oners, Our responsiily is o express an opinion on these
nancis staoments based on ot ot

We conducted our audit in accordance with generally accepted audiling standards
and Government Auditing Standards, issued by the Comptroller General of the
United States. Those standards require that we plan and perform the audi to obtain
reasonable assurance about whether the component unit financial statements are
free of material misstatement An audi includes examining, on a test basis,

avidence sup e amounts and disclosures in the financial statements. An
st siso inches assessing ihe sccouning principes used and sinificant
estim: ment, s well as evaluating the overall financial

made by managere
sxa«emem Dvesemallon We believe that our audit provides a reasonable basis for

‘The accompanying financial information listed as supporting schedules in the table
of contents is presented for purposes of additional analysis and is not a required
part of the financial statements of the Washington Parish Gas Utilty District No. 2.
The information has been subjected 1o the audting procedures applied in the
examination of the financial statements and, in our opinion, is fairly stated in all
material respects in relation to the financial statements taken as a whole.




Durden and Moo

CERTIFED PUBLIC ACCOUNTANTS

William R. Dardlon s s

lonna W. AMonso

In our opinion, the financial statements and supplemental information referred to in

the shove paragrephs presen ay. n ol materal respects, the financial posion

of the Washington Parish Gas Utiity District No_ 2 (a component

Wasmngtnn Parish Gounc) as of Dacamber 31, Z001 and 2000, and he esus o
cash flows for the years then ended in conformity with

genemHy accepled atsouming principles.

a
Durden and Alonzo
Certiied Public Accountants

June 12, 2002




Lurden and . AMonxo

CERTIFED PUBLIC ACCOUNTANTS.

(lliam R. Duarden J‘J;‘i‘f&‘ll’» Donna W. AMlonso

INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL STRUCTURE
D ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
K WITH AUDITING

Washington Parish Council

Utilty District N
Frankinton, Louisiana

We have audited the financial statements of the Washington Parish Gas Ut
Distrct No. 2 (2 companent it of e Washington Pariah Gounci of and fot o
years ended December 31, 2001 and December 31, 2000, and have issued our
report thereon dated June 12, 2002.

our auditin S pted auditing standards

Iteaseme Trose sendards o St e plan and perform the audit o

statements are free of material misstatement

@ Board of
maintaining an mlemal control s(mdure " mmum this responsbility, estimates

atodsows of temmet ol Srocus polices and rocudres. The aneciesof
an imernal control sinucture areto provide managament wilhreasonble, but ot
absolute, assurance that assets are safeguarded against loss from unauthorized
use o dispositon, and that iransacions are execued in accor dance wih

jomen

na procedures may become nadequss because of changes incondiians or tat
of policies and

deteriorate




wrden and Monsxo
cennago pusc AccouTANTS

Witliam R. Duorden -A‘ITXL“CL" Donna W. Alnso

(continued)

In planning and performing our audit or tre fnancial salements of the Washinglon
arish Gas Uty DisritNo 2 for e years ended D 2001

5
g
%
E
%
g
5
g
ﬁ

assessed control risk in order 1o determine our audiing procedures for the purpose
of expressing our opinion on the general purposs financial statements and not to
provide an opinion on the interal control structure. Accordingly, we do not express
such an opinion

We noted catsin mates involving the infnal controlsiuchure and s cperation

that we cons America

Institute of Certified Public Accountants. Reportable conditions involve mzllers

coming o our atsion rlsing o signfant dficencies in the cesign

o the-imtenal coniro Stncture tha, in our judgment could adversoly aHect (o

i’ abill fo recod, process, summarze, and report inancial data consstnt
with the f management in

Finding. No segregation of duties, same person handies all phases
of cash receipts, and accounts receivable.

Cause Limited office staff. All cash receipts and accounts
receivable billing and control are handled by the clerk in
the Franklinton office. She takes payments and prepares.
all bank deposits, and monthly billings for accounts
receivable.

Recommandation: Due o he imited avaiable work, @ complete segrgation
CPA office reconciles the

cash and reconciles the subsidiary accounts receivable
Ealances wih he general ledger balance.



Witliam R. Duurden A e

Dearden and oo

CERTIFED PUBLIC ACCOUNTANTS

na W Alonzo

(continued)

Amateie weskness i aropotabl condion inwhich the dsign or operston of
one or more of relatively
o v ok mat oty o irogularies n amaunls that would be material in

relation to the unit finar
be deecld vihin atmely period by erporees i e el courea o performing
their assigned dutie:

Our consideration of the internal control structure would not necessarily disclose all

matters in the internal control structure that might be reportable conditions and

accordingly, would not necessarily disclose all reportable conditions that are also

considered to be material weaknesses as defined above. However, we believe
ois

We also noted other matters involving the intemal control structure and its operation
that we have reported o the management of the Washington Parish Gas Utilty
District No. 2, in a separate letter dated June 12, 2(

s copotisnended for th nfomation o the Board of Commissonarsofthe
‘Washington Parish Gas Utiity District No. 2, the Washington Parish Counci

the State of Louisiana Legislative Auditor. However, this report is a mater # puhhc
record, and its distribution s not imited.

Worn,

ordin o/,
Durden and Alonzo
Certfied Public Accountants

June 14, 2002




Durden and Menzo

CERTIFED PUBLIC ACCOUNTANTS

Donna W, AMonze

(lliam R. Drarden

INDEPENDENT AUDITORS' REPORT ON COMPLIANCE WITH
/S AND REGULATIONS BASED ON AN AUDIT OF
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

Washington Parish Council
of Commissioners
Washington Parish Gas

Utilty District No. 2
Frankiinton, Louisiana

We have audited the financial statements of the Washington Parish Gas Utilty
District No. 2, a component unit of the Washington Parish Council, as of and for the
years ended December 31, 2001 and 2000, and have issued our report thereon
dated June 12, 2002

auditin generally accepted
diting Standards, issued by

United States that we plan an

oblain reasonable assurance about whether the component unitfinancial

statements are free of material misstatement,

Compliance with laws, regulations, bond indenture provisions, and grants applicable
tothe Washinglon Parish Gas Uity Disrit No 21 the responsibiy of e
District’s Board of As part

about whethr the financial statements are froe of materia mistalemerd we
performed tests of the District's compliance with certain provisions of law;

Tooualions, and bond indenture povisions. However (v Gbjecive of our audt of
the financial statements was not to provide an opinion on overall compliance with
such provisions. Accordingly, we do not express such an opinion.




Duarden and Monzo

CERTIRED PUBLIC ACCOUNTANTS

Donna W. Alonso

Withiam R

(continued)

“The results of our tests disclose the following instance of non-compliance with laws
and regulations:
(1) Annual budgets were not adopted in a timely manner. The 2001 budget
was not adopted untilthe June 2001 meeting of the board of commissioners,
and necessary amendments were not made.

(2) Collected bank balances in excess of $100,000 were not adequately.
insured, by additional pledged collateral from the bank.

We considered these instances of non-complianca in forming our opi
whether the Washington Parish Gas Utily District No. 2's 2001
fnancial statement ao preserted fai i ll maleril respects i eontormity wih

verally accepted accounting principles, and this report does not affect our report
Sated June 12, 2003, on those Compenert unt financia statements

This reportis of the Board of of the
Washington Parish Gas Uity District No. 2, the Washington Parish Council, and

the State of Loisiana Legislative Auditor. However, the report is a matter of public
record and its distribution is not limited.

/

Durden and Alonz«
Certfied Public Accountants

June 14, 2002
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STATEMENT A

WASHINGTON PARISH GAS UTILITY DISTRICT NO 2

oF e
WASHINGTON PARISH

ounciL

Frankintan, Lovisana

BALANCE SHEET
2001
Curent
Casnon han: s s
sccounts umnu:.n« o slnarce o o dels 7708
ory 34209
pai nsuranco. 1
Total curont assts 20550
Aoz
s Bonds Roserve Fund 3541
RevenoeBondsContngene Fnd 271
Customers mete depost fund e
o rcasts dpesvine i N
Ligaton cial 20000
o e vt EXi
Praperty and squipment
Gas ne system 15250
Gas motes 2440
Equpment aaim
Tota property and equipment T
(s0s552)
et propery and squpment Teaan
Othar assets:
eferred bond suance cost 16,148
e szt (1082
ol oter assts 3068
Tot ssets s oo

“The accompanying notes are an infegralpar of this satement

2000

aames



STATEMENT A

WASHINGTON PARISH GAS UTILITY DISTRICT NO 2

WASHINGTON PARISH COUNCIL
Frankinton, Louisiana

BALANCE SHEET
200 200
JABILITIES AND EUND EQUITY.
Curtet Lisiltis
ot e s mss s s
3 4309
G o frgm et 2505 228
Acersd ntrest - .
iy s s
Cutent i payabl o resticted s
ustr doposi asses 385
oo i wtwnon - 1500
Liigaton 20000 ey
ot e it EXE 75
Longterm iabities:
USOA Rl Dot o oyt 710,188 Hson
Noes payable 2 1559 52
Lo cuter o 128.05) oz8n
ot ong-arm lbies A on
Tota abites s s
Fund Equiy:
e s e s e 202390 109,10
“TtalFund Equ 202380 e 1ot
ToraL 1089503 1125

“The accompanying notes are an nfegral part of his statement



STATEMENTB

WASHNGTON PARISH GAS UTLr

wAsHlercn parisH

ITY DISTRICT NO. 2

counciL

rankinon, Lovisiana

STATEMENT OF REVENE, £
(GHANGES IN RETAIED

For the Years Ended D

Operating revenues:
Gas'
Forte e
meters
o s e
Moo
o apmaing s

Operating expenses:
ot of gas sold

“Ttaloperating xpenses.
Operating income fss)

Other revenue:
Interest ncome

thr charg

meon o
Ravenue bond interst

Nt nzome

Retained earings, egining o year

Retanad oarings, end of year

The accompanying noes are an integral pat o his statement

10-

XPENSES AND.
EARNNGS

e 31

201

2025

(sasss)

3216

60184

s som
15288

esm)
2565

£

2502
57
172
34180
077
10383
s
w0000
@
sa7es

1253

s mse




STATEMENTC

201
Cash flows rom operating activiies:
perating ncoma. 5 ssai
Depreciat sases
Amortzaton 72
(ncrease) decrease i accounts recenable asoas
Increase) dacroase i nven (1190
Increase) dacrease i othr assts (5558)
Increase (docrease) i accounts payable w1553y
ncrease (decrease) i accroed abies o)
Increase (decrease) i terst payable -
et cashprovided (used) by operaing sets T
1 capit and relested inancing sctvities
borraved -
(Incresse) decroaso i estrctd assets 3457
Payment ofgation i @.00)
Principalpa nt @8:300)
Transter of consticton funds (1050)
Intrestpayments on bonded. o
Intrest oarmingsoserve & coningoney fund
il acquistions .
Net cah proviad (veed) by fnancig actiies R
Cash fows rom investng activiti
et et ober an b rscedsses 2703
Net cashprovded (us) b investing atites 27
Notincrease (decrease)in cash and cquivalents 00
Cash and cash aquvslents, beginning ofyear ssts
Cash and cash squvalnts, end of year s eusm

WASHINGTON PARISH GAS UTILITY DISTRICT NO. 2
F THE
WASHINGTON PARISH COUNGIL
Frankinton, Lousiar

STATEMENT OF GASH FLOWS
For Years Ended Docember 31

The accompanying notes are anintegralpart of this statement

-

2000

10970
(10252)
w8721

(w2850)
»




STATEMENT D
WASHINGTON PARISH BAS UTILITY DISTRICT NO. 2
F TH

WASHINGTON PARISH COUNCIL
Frankiinton, Louisiana

‘Statemant of Revenues, Expenses and Changes in
Retained Earmings - Budget and Actusl

For Year Ended December 31, 2001
Budget Actual

Operating revenues

as sales 620522
Forfeited discounts 32198
Adjustmentioverread meters (15.082)
Miscellaneous income 2231

“Total operating revenues 3587

Operating deductir
Gas purchases. 244174
Line relocation - 3776
Bad debts 6,000 7,000
General and adm expense 145915 185082
Depreciation 58,000 53.5¢
Total operating deductions 419915 573638
Operating income 35485 65249
Non-operating tems
Interest incom: 1500 2825
Bond nterest expense (24,000 34,852)
NetIncome (foss) 12,985 3218
Retained earnings, beginning 169,164 169,184
Retained earnings, ending $182149  $202380

The accompanying notes are an integral part of i statement

12

Variance

$175522
20196

(34,174
(1,000
8177)
4,404
(149.947)
33540

1325
(10.858)

24007




NOTES TO FINANCIAL STATEMENTS



WASHINGTON PARISH GAS UTILITY DISTRICT NO. 2
OF THE

WASHINGTON PARISH COUNCIL
FRANKLINTON, LOUISIANA

NOTES TO FINANCIAL STATEMENTS
December 31, 2001

INTRODUCTION

The Washington Parish Gas Utiity District No. 2, was created by the
Washington Parish Police Jury on July 7, 1972, under provisions authorized by LRS.
33:430. The purpose of the district was 1o buid and maintain a natural gas
distriuion sysam for the ural area i the weslom pertof Washingio Parih The

ystem serves 000 5 miles.

e accounting and reporting policies of the district are the responsibilty of a

Such accounting and reporting procedures also conform to the guides set forth in
the Louisiana Municipal Audt and Accounting Guide and to the industry audit guide,
Audits of State and Local Governmental Units

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A BASIS OF PRESENTATION
he accompanying component unit financial statements of the Washington
Pansh Gas Utilty District No. 2 have been prepared in conformity with generally
ccepted accounting principles (GAAP) as applied to governmental units. The
Govermmental Accouniing Standards Board (GASB) Is ihe accepted standard-
setting body for establishing governmental accounting and financial reporting
principles,

8. REPORTING ENTITY

the goveming authority of the parish, for reporting purposss, the
Washington Parish Council is the financial reporting enity for Washingion
Parish.

3



WASHINGTON PARISH GAS UTILITY DISTRICT NO. 2
F THI

WASHINGTON PARISH COUNCIL
FRANKLINTON, LOUISIANA

NOTES TO FINANGIAL STATEMENTS
mber 31, 2

e fnancil | eporing entity consists of (a) the primary government, pari

council, (b) organizations fo imary g ent s nabcialy
cccouniable, and (@ other rganizaions fo which natue and sigifcance
ent hat exclusion would

their relationship with the
Chute e raporing entlys inancal atements to o iteading or incomplet.

Governmental Accounting Standards Board Statement No. 14 established
criteria for determining which component units should be considered part of the
Washington Parish Council for financial reporting purposes. The basic criterion
for including a potential component unit within the reporting entity is financial
accountability. The GASB has set forth criteria to be considered in determining
financial accountability. This criteria inciudes:

1. Appointing a voting majority of an organization's governing body, and

a. The ability of the parish council to impose its will on that organization

b, The potential for the organization to provide specific financial bensfits
to orimpose specific financial burdens on the Parish Council

2. Organizations for which the parish council does not appoint a voting
majoritybut are fiscally dependent on the Parish Council
3. Organizations for which the reporting entiy financial statements would be
misleading if data of the organization is nol included because of the
nature or significance of the relationship
ecause e prsh counci appinis th goveming bosd and has th abilty

to significantly influence operations, the district was determined fo be a
companent anitof 1 Wastingion Parsh Counci, he nancal reporing enlity.

-



WASHINGTON PARISH GAS UTILITY DISTRICT NO. 2

WASHINGTON PARISH COUNCIL
FRANKLINTON, LOUISIANA

NOTES TO FINANCIAL STATEMENTS.
December 31, 2001

The accompanying iancisl stetements prosent nformation umy on the funds
ainiained oy he disict and do ol prose nfermatien

the general gover rvices provided by that ovemmemal it or the
Giher governmental it ‘comprise the financial reporting entity.

C. FUND ACCOUNTING

The Washington Parish Gas Utiity District No. 2 is organized and operated
on a fund basis of accounting whereby a seif-balancing set of accounts
(Enterprise Fund) is maintained that comprises its assets, liabilities, fund equity,
fevenues, and expenses. The operations are financed and operated in a manner
similar to a private . where the intent of

that cost (expenses, including depreciation) of pmmmg senvice on a continuing
basis be financed or recovered primarily through user char

D. BASIS OF ACCOUNTING

The scoouning and fnancil reporing wesiment sppied o o fund is
determined by its fun

T of aconomi esones masserament focs and 3 caremminaton of net
income and capital maintenance. With this measurement focus, all assets and
all lsbiiiss associated wit he operation of this fun are incuded on the
balance sheet. The Enteprise Fund uses the sccusl basis
R ned

‘ecogn: ioad o o
lsbiiies & ncurad. The Distit uses the ollowing pracices in recording
certain revenue and expen:
Revenues
I revenues are susceptible m sccnal basis of sccouning. | Cas
onthly

Interest income is paid and recorded on a monthly basis. Interest is accrued
as earmed on those treasury notes.

5-



WASHINGTON PARISH GAS UTILITY DISTRICT NO. 2
OF THE

WASHINGTON PARISH COUNCIL
FRANKLINTON, LOUISIANA

NOTES TO FINANCIAL STATEMENTS
December 31, 2001

ict records expenses as they are incurred. Gas purchases are
il mominy and paid the tllow menih. Suppes purchaced dunng e
‘month are normally paid the next month

E BUDGET

The proposed budget for 2001 was presented, and adopted at the June,
2001 board meeting. The budget s prepared on the accrual basis of accounting
with additional provision made for bond debt service. The board forwarded a
copy of the approved budget to the Washington Parish Council. The board
reviews the budget actual comparison on a monthly basis s a part of their
management of the system. The 2001 budget was not amended. The 2002
‘budget was adopted at the December 2001 board meefing.

F. CASH AND CASH EQUIVALENTS

Cash includes unrestricted amounts in demand deposits, interest bearing
demand deposits, and money market accounts. The district includes in cash and
cash equivalents, amaunts in time deposits and those investments in bank
certificates of deposits with original maturity of no more than 90 days

Under state law, the district may deposit funds in demand deposits, interest-
bearing demand deposits, money market accounts, or fime deposits with state
ks or

offices in Louisiana. These are classified as investments if their original maturity
excead 80 days. Investments are stated at their fair market value.

G. INVENTORIES

The Disict purchases heir estnatod monty gas llonent based on
historical analysis. By agreement with El Paso Energy Ce
allowed to store any surplus gas in the EI Paso Eneryy o lacmnes
Inventories of gas are valued at lower of cost or market and are expensed us
the firstin first-out method

6.



WASHINGTON PARISH GAS UTILITY DISTRICT NO. 2
OF THE

WASHINGTON PARISH COUNCIL
FRANKLINTON, LOUISIANA

NOTES TO FINANCIAL STATEMENTS
December 31, 2001

H. PREPAID ITEMS
Prepaid items consist of expenses paid in the current year that cover the
operations during the next fiscal year.

RESTRICTED ASSETS
Bond Reserve and Contingency Funds

The Revenue Bond Reserve Fund and Contingency Fund were established
a5 patof th 756000 gas ity rovorue bond saris 1980 e, The
ind is an investment account where funds are accumulated
(5751 per month and hld n sare fr payment o bonds and merest when
the necessary funds would not be available from operating funds. Maximum
amount for the Reserve Fund is one year's payments of interest and principle.
The Contingency Fund is an investment account where funds are accumulated
(8253 per month) to pay for any emergency repairs or other contingencies that
may arise. There is no maximum balance established for this fund.
Accumulation, of these funds, is to commence upon completion and acceptance
of the new distribution line (September 2001)

The funds included as restricted assets are offset in restricted liabiltes.

Customer Meter Deposits

Money received for utiity deposits paid by new customers is held at various
banks in Frankiinton, Louisiana. Meter deposits are held by the district, until a
customer becomes inactive. The meter deposit is then applied to the accounts
receivable balance due and any remainder is refunded to the customer. Current
meter deposits are: large commercial $150, small retail $120, and homeowner
100

Litigation Claim Funds
Money set aside to pay for the settlement of a suit against the District. At the
time of the claim the District did not have liability insurance. The board agreed to
a settiement of $40,000 in the case. They have paid $20,000,and will make an
additional $20,000 payment May 1, 2002



WASHINGTON PARISH GAS UTILITY DISTRICT NO. 2
OF THE

WASHINGTON PARISH COUNCIL
FRANKLINTON, LOUISIANA

NOTES TO FINANCIAL STATEMENTS
December 31, 2001

J. FIXED ASSETS
ixed assets of the district are included on the balance shest of the

o
xpense against operations reciaion is computod sing he SHagh Ine
o overthe ssumated useful ves s fllow
Gas system 40 years
Gas meters 20years
Office equipment 10 years
Other equipment 5 years

K. LONG-TERM LIABILITIES

Long-term liabilties are recognized on the balance sheet of the enterprise
fund,  For the datict tis is represered by the balance of bonds due and
payable ater one year

L FUND EQUITY
Consist of prior year and current year net income retained by the District

M. COMPENSATED ABSENCES
Al employees of he Dt cam 10 days of vacaion leaue each e
Vacation leave must be taken following the year eamed.
lmination of relement, smpioyeos ars pad for any unsed vacation leave
eamed during the current year. All employees eam % day of sick leave each
month during the year. A total of 18 days of sick leave can be accumulated. All
accumulated sick leave lapses upon termination. Thers were no accumulated o
vested leave benefits required to be reported, in accordance with GASB
Statement No. 16, as of December 31, 2001

18-



WASHINGTON PARISH GAS UTILITY DISTRICT NO. 2
OF THE

WASHINGTON PARISH COUNCIL
FRANKLINTON, LOUISIANA

NOTES TO FINANCIAL STATEMENTS
December 31, 2001

2. CASH AND CASH EQUIVALENTS

December 31, 2001, the district has unresticted cash and cash equivalents
(book balances) totaling $81,528 in demand deposits, and cash on hand.

stated at cost, which tes market. Under state faw,
(or the resulting
deposit insurance o the pledge of securities owned by the fiscal agent bank.
‘The market value of the pledged securities plus the federal deposit insurance
must at all times equal the amount on deposit with the fiscal agent. These.
securities are to be held in the name of the pledaing fiscal agent bank in a
hlding or custodial bank that is mutually acceptable to both parties.

 Decermber 31, 2001, the Disirict deposits(collected bark balncos) in
Hibernia National Bank totaled
iskby $100,000 o ederal aeposu insurance. The deoosnls ekl
00 the provisions of

EASh Stomont Namser's
3 RESTRICTED ASSETS
At December 31, 2001, the District had restricted funds as follows:

Collected
Bank Balances _Book Value
Meter Deposit Funds:

‘Demand deposits. s 9339 § 5188
Interest-bearing demand deposits 17,217 17277
“Time deposits (C D's) 22,000 22,000

Reserve and Contingency Funds:
Interest-bearing demand deposits 6011 6011

Litigation Claim Funds
Time deposits (C D's) 20,000 20,000



WASHINGTON PARISH GAS UTILITY DISTRICT NO. 1
OF THE

WASHINGTON PARISH COUNCIL
FRANKLINTON, LOUISIANA|

NOTES TO FINANCIAL STATEMENTS
December 31, 2001

4. ACCOUNTS RECEIVABLE
Accounts receivable consist of customer account balances at December 31,

2001 - $91,581, less allowanc for un-collectible accounts of $19,872.

5 UNBILLED REVENUE

between the final
in December i Dosamier 312007 and o Bied 16 usomers i i oo

6 BAD DEBTS

Un-collectible amounts due from customers' receivables are recognized as bad
debts at the fime information becomes available which would indicate the un-
collectibiity of the particular receivable. The bad debts are charged off against an
allowance account established as an average of the last 3 years charge offs, of the
average percentage of charge-offs to sales, whichever is greater.

Alowance account balance 1/01/01 12872
Less cumrent year chrge off ¢ o)
Current year provisio 7.000.
Alowands aceount batance 12/31/00 519872

20-



WASHINGTON PARISH GAS UTILITY DISTRICT NO. 2
OF THE

WASHINGTON PARISH COUNCIL
FRANKLINTON, LOUISIANA

NOTES TO FINANCIAL STATEMENTS
December 31, 2001

7. FIXED ASSETS

Al fixed assats are stated at historical cost. Following is @ summary of the actiity in
001

the fixed asset accounts for 2

Beginning Ending
lance _ _Additions _Deletions _ _Balance.
Gas system 1131624 §2380,800 5 - 5 1512504
- 440
9632
34545
568,141
A summary of related
Accumulated
ost epreciation
Gas system $ 1512524 § 778904 § 733620
Gas meters. 12 9631
Office equipment 9632 5569 4,063
Other equipment 34,545 10,558 23,987

S 1569141

New line extension
als

S 804662

s 764479

The Board of Commissioners elected to capitalize interest during the construction

period of the new line exter

nsion. Capitalized interest in the amount of $10.789 is

included in the cost of the new line extension, which has now been included in the

Gas System account

Depreciation

o1-



WASHINGTON PARISH GAS UTILITY DISTRICT NO. 2

WASHINGTON PARISH COUNCIL
FRANKLINTON, LOUISIANA

NOTES TO FINANCIAL STATEMENTS
December 31,

8. USDA RURAL DEVELOPMENT BONDS

e carent blance of 716 190 of pr vl s Uty Reverue B sris 1999
dated e 1, 1989 wsro isued an bl of e Distict o the purposeof cor
and acauiting improvements, exlensions,and replacements (o tei gas iy sysmm am

To6B-Gctamer 2000 and 15led $758,000. T sond e, conssof omt o papable
tne USDA Rurel Devsloprment. Payments o .05 commenced Juy 200, and cuce
In addiion to the.

onthly payment  the Di
e e ST, (5253);

ol
July 2000

and month 3
on this loan. Following s a schedule of future dsbt payments on thess bonds:

Year Principle _Interest
2002 27,067 33605
2003 28381 32291
2004 20758 30913
2005 31,204 29,468
2008 2718 27853
2007 34307 26365
2008 3573 24809
2009 37719 22953
2010 39551 21121
2011 1471 19.201
2012 43,484 17,188
2013 45595 15077
2014 47,808 12884
2015 50,130 10542
2016 52563 5109
2017 55115 5587
2018 57,791 2881
2019 28 su &
Totals 5710185 §324240

22-



WASHINGTON PARISH GAS UTILITY DISTRICT NO. 2
OF THE
WASHINGTON PARISH COUNCIL
FRANKLINTON, LOUISIANA

NOTES TO FINANCIAL STATEMENTS
December 31, 2001

5 NOTES PAYABLE-RESOURCE BANK

‘The $1,839 balance represants funds, borrowed ($10,000) from Resource
Bank, Franklton,La, 1 purchase 3 ruck, compuler, computer software,and
billing supplies. This is an installment note dated June 18,1999, The note is.
payablo 2 8317 por menth imeluding i et 1 85% per annum. Following is a st
of future debt payments:
Year _Princigle _intorest _Tolal
W02 5 18 5 61 198

10, LITIGATION AND CLAIMS.

s 2001, the

o have any merit. How
lam and iy couk] inur some legalexpaees i s case

11 LEASES

The capital or operating
31,2000

12. ON-BEHALF PAYMENTS
Cerian operating expandturss, of he Ditict, re pad by the Washingion Parh

Counci. s located in a buiding leased by the Council. The

pove e rant and.dikios on e buidng (offce space spproximately 5 sovare .




WASHINGTON PARISH GAS UTILITY DISTRICT NO. 2
OF THE

WASHINGTON PARISH COUNCIL
FRANKLINTON, LOUISIANA

NOTES TO FINANCIAL STATEMENTS
December 31, 2001

13, SUBSQUENT EVENTS

The final payment on the settiement of the Knight lawsuit (see note H) was paid May
30,2002



SUPPLEMENTAL INFORMATION



Sehedue 1

WASHINGTON PARISH GAS UTILITY DISTRICT NO. 2

WASHNGTON PARISH COUNCL.
rankinton, Louisiana

GENERAL AND ADMINISTRATIVE EXPENSES

Forthe

rs Ended Decomber 31,

2001 2000
Salaries s 8541 s 50110
Payroll taxes 4547 3543
Accounting sevices o778 5825
Advertsing -
Legaees ez 3853
oadof Commisaners sxpense 6371 5721
Paying agentfon 695 500
Gperaing miorest 275 73
Insurance 25618 26,143
Warshouse re 600 750
Simpliosand spenseoffcs 5241 4293
Supplies and expense-gas fine 14539 10578
Repairs and maintenance 10525 6344
Leak survey. 6.760 -
Telephone 3218 2414
Training 200 -
Truck expense 4890 8074
One-call concept 889 700
Severance taxes 2889 2744
Amorization of bond issuance Gost 728 356
Miscellaneous 1656 2107
Total

See auditors report

-2s-



Schedule 2

WASHINGTON PARISH GAS UTILITY DISTRICT NO. 2
OF THE
WASHINGTON PARISH POLICE JURY
FRANKLINTON, LOUISIANA
BOARD OF COMMISSIONERS COMPENSATION

For the Year Ended December 31, 2001

The Board of Commissioners of the district, consist of five members appointed by the
Washingon Parsh Government. T folowing schecul of compensaton pad o board

of the 1579
oo o e eoana ot Compensonon 4 ot oxesed provsons of RS
33.4305.8.(1]

Meetings  Board Fees Travel Total
Wil Sith Jr. 2 s s0 s 258 5 1159
Raiph Riley 12 900 79 1895
George Mckenzie 12 500 591 1591
Joe H. Davis 2 900 83 83
Charie Bowin 12 500 a2 042

Totals

The Commissioners are appointed to the following terms as of January 1, 2002:

Goorge Mckersia

Charte Bowiin 2years
Earl Forrest 3years
Jos Davis 4 years
i Smith 5 years

. Ralph Riley resigned at the end of his term December 31, 2001, and Mr. Earl Forrest
was appointed (o replace him.




MANAGEMENT'S CORRECTIVE ACTION PLAN

‘SUMMARY OF PRIOR YEAR FINDINGS



Schedue 3 Schedule 3

WASHINGTON PARISH GAS UTILITY DISTRICT NO 2
‘SUMMARY SCHEDULE OF PRIOR YEAR AUDIT FINDINGS.
FISCAL YEAR ENDED DECEMSER 31, 2001

Fiscal Yoar Planned Corective
Finding comectie ‘Actonarisl
Inialy ‘action Coneciive
Ref.No_Occurred Doscrigton of Finding. Taken Acton Taken

‘Section .Compliance and Intemal Control Report

20001 12311974  Lack of separailon of dutes of
n unresoived
roquire adtional checks and
balances by the CPA, and
other unct
explained

20002 12012000 Arnus bt vt sopledin g paty | uce for 2001 ot st
imely mannor, and nocessary  resolved _until June 2002. The 2001

The 2002 budget was adopled

necessary
their December meeting.

‘Section -Managemen Letter:

20003 12/31/2000 Emp fesolved po

ich pay period. Board

tosigning

20004 120172000 resolved
varying times during year yet been prepare, but bils
are mailed on the frst of cach
morth.



Scheduie 3

WASHINGTON PARISH GAS UTILITY DISTRICT NO 2
'SUMMARY SCHEDULE OF PRIOR YEAR AUDIT FINDINGS.
FISCAL YEAR ENDED DECEMBER 31, 2001

2005 12811999 unresolved

Scheduie 3




Schedule &

WASHINGTON PARISH GAS UTILITY DISTRICT

MANAGENENTS CORRECTIVE AGTION PLA
-OR CURRENT YEAR FINDI

FISCAL AR ENDED DECEMBER 3, 2001

No2
N

‘Schedue 4

Nameof  Ancipated
Contact  Completion
Ref.No__Desaription of Finings Person Date
Sectian 1-Gompliance and Interal Cortiol Reports:
20011 Nosegregationof duties  Thiswill coninue to be anun-  Ralph
for cash receipts ant fesolved matter of corol due  Riley
bilng 1o the fimited unds availabe to
i necessary employeosto
Soparate the duties ontailed n
billing and receiving of pay-
ments on accounts receivable
20012 Budget not amended Offce clerk wil make anote  Jeanne  July 1, 2002
in he minule book fo be sure  Jones.
and amend the budget if
necessary,to nsure there are
o variances in excess of 5%
20013 Collced bk baances ot Wol ot tiomia Chares  May31.2002
dequatey in lational Bank and have them  Bowlin
So5n v et cotatorl
thatwill more than cover our
bank balances in excess of
Section I-Management Leter
2ore Boa depturteats ot Bord will eview deinquent  Jeanne  July 1. 2002
ved fom AR subsidiary _accounts each month. After  Jones.
edger, andtherowere no o attempts o collect have

bad gt wntn i 2001 _ s he s il e

even though over 50-day aging writen off The st of

N ubsanialy ncreased  accounts il b made  part
of the minutes.

e



Wilam

rdon and . Alone

CERTIFED PUBLIC ACCOUNTANTS.

R. Durden a2 Donna W. Alonso

June 17, 2002

Board of Commissioners

Frankiinton, Louisiana

Dear Commissioners:

/e completed our examination of the books and records of the Washington Parish Gas
sty DistictNo 2 for e yorended Decer 31 20012 hav encloses e capes

of the
aslabhshad by ‘ot ofice and accouming s«an toinsure proper reporting of ﬁnnnmz\

and we have listed
material in nature but we fes! you should be made aware of

‘Accounts charged off in 1999 and 2000 ar stil on the accounts racaivable

ige ul
ledger and p debis ledger. setup
to A policy
witten off.
partof the minutes.
analysis

Following
beneit for better management of the system.

Gas Losses
TreBoard shoud eure it eporteach monts o g3 oses, and any e losses

iing
ot shack me vy rendngs o &1 Paio Gai meters, 5o they wil bs aware of
dditon when

Sien oaks are nted, e affce Serk must nodty LUGA imediataly of any ine oaks
order for LMGA to adjust the monthiy invoice




Witk

wrdon and Alonszo

CERTIFED PUBLIC ACCOUNTANTS.

R. Durden

Following is a comparison of gas losses for the past five years

McFs)
1995 55430
1997 57381
1998 s7478
1999 7309
2000 46975
2001 51533

ucFs)

Donna W, Aonso

Dutng 2001 there

As you can see

sys'am Durng 2001 you

2 daiy basis f
%

Le

theretors:
e yaar 2002

Customers

oard
Tronons

or: ted
customer count at yea and and he verage cstomer count por oot lo o past e
yea

Gustomers at
Year End

Average Number
of Customers
%5



Durden and AMono
coxmn Pustc AccouTasTs
William R. D arden PG

Denna W. Alonso

partto the extension to and also (o your.

customers. The number of customer, from the end of 2000 to 2001, increased by 197.
You can readily

with

improve.
ot

The

Showatyou i ropece od méters, v o o gos st you o 50
able to reduce the gas loss

roved monitor
experience. These actions should position you to continue
the increase in your financial condiion.

Very truly yours,

Durden & Alonzo, CPA'S



